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Refno. MS/FSR/REGC/201 0-11/1119
November 15, 2010

vir. A K. Aggarwal

General Manager (F & A)

Ftural Electrification Corporation Lipui
Core-4. SCOPE Complex

7, Lodhi Read

New Delhi-110 003

Tel.. 011-4175 7035/2436 5161

Fax: 011- 2436 0644

ear Mr. Aggarwal,

Re: CRISIL Rating for the e 300
Electrification Corporation Timived.
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ICRA Limited

An Associafe of Moody's Investors Service

DIRAT/Z010-11/R7/8
November 18, 2010

Mr. A Agarwal

General Manager (F & A)

Rural Elcctrification Corporation Limited
Core 4 A, SCOPE Complex

7, Lodhi Road

New Delhi — 1100 03

Dear Sir,

Re: ICRA Credit Rating of the Rs. 23,000 crore Long- Term Borrowing Programme
of Rural Electrification Corporation Limited for the Financial Year 2010-11

This is with reference to your request dated November 15, 2010 for re-validating your
rating for the Long Term Borrowing Programme of Rs .23,000 crore.

i We hereby confirm that the rating of “LAAA™ with Stable outlook assigned to the

i captioned Long Term Borrowing Programme of Rs. 23,000 crore of yvour company and

} last communicated to you vide our letter dated October 7, 2010 stands. This is the highest
credit quality rating assigned by ICRA 1o the long term debt instruments. [nstrumcnis
rated in this category carry the lowest credit risk.

The other terms and conditions for the credit rating of the aforementioned instrument
shall remain the same vide our letter Ref No: D/RAT/2010-11/R7/1 dated April 9. 2010,

With kind regards,
For ICRA Limited

Lanmt Lot

Jaskirat S. Chadha
Assistant Vice President

\.\\’n/f’
Vibha Batra
Senier Vice President

Lowww icra.in
| info@icraindia.com

website
email

Tel.
Fax :

+ 91 - 124 - 4545300
+ 91 - 124 - 4545350

Building No. 8, 2" Floor
Tower A, DLF Cyber City
Phase Il, Gurgaon - 122002

Regd. Office: 1105, Kailash Building, 11™ Floor, 26. Kasturba Gandhi Marg, New Delhi - 110001

RATING - INFORMATION

R ESEARCH -
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Fitch Ratings

H. D. Khunteta,

Director (Finance),

Rural Electrification Corporation Limited,
Core — 4, SCOPE Complex,

7. Lodi Road,

New Delhi — 110 003.

November 19, 2010

Kind Aten: Mr. H. D. Khunteta, Director (Finance)

Dear Sir,

Re: Rating of the INR280bn national long term debt programme of Rural Electrification Corporation
Limited (RECL)

Fitch (“Fitch™) (see definition below) is pleased to communicate the current rating of “AAA(iInd)” for the
INR280bn national long term debt program of RECL for financial year 2010-2011.

The primary applicable criteria with respect to this rating is entitled “Corporate Rating Methodclogy™
and dated 16 August 2010, All applicable criteria can be found at www.fitchratings.com.

In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation of the factual information relied upon by it in accordance with its ratings methodology, and
obtains reasonable verification of that information from independent sources, to the extent such sources
are available for a given security or in a given jurisdiction.

The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will
vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and
nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of Fitch’s ratings should understand that neither an enhanced factual investigation nor any third-
party verification can ensure that all of the information Fitch relies on in connection with a rating will be
accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other reports. In issuing its
ratings Fitch must rely on the work of experts. including independent auditors with respect to financial
statements and attorneys with respect to legal and tax matters. Further, ratings are inherently forward-
looking and embody assumptions and predictions about future events that by their nature cannot be
verified as facts. As a result, despite any verification of current facts, ratings can be affected by future
events or conditions that were not anticipated at the time a rating was issued or affirmed.

Fitch seeks to continuously improve its ratings criteria and methodologies, and periodically updates the
descriptions on its website of its criteria and methodologies for securities of a given type. The criteria and
methodology used to determine a rating action are those in effect at the time the rating action is taken,
which is the date of the related rating action commentary. Each rating action commentary provides
information about the criteria and methodology used to arrive at the stated rating, which may differ from
the general criteria and methodology for the applicable security type posted on the website at a given
time. For this reason, you should always consult the applicable rating action commentary for the most
accurate information on the basis of any given rating.

Fitch Ratings India Private Limited @N

Apeejay House, 6th Floor, 3 Dinshaw Vachha Road, Churchgate, Mumbai 400 020. India.
T +91 22 4000 1700 & F +91 22 4000 1701 S
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Fitch Ralings

This rating is based on established criteria and methodologies that Fitch is continuously evaluating and
updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating. All Fitch reports have shared authorship. Individuals
identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation,
any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. Fitch is not your advisor. nor is Fitch providing to you or any
other party any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial
services. A rating should not be viewed as a replacement for such advice or services.

The assignment of a rating by Fitch does not constitute consent by Fitch to the use of its name as an
expert in connection with any registration statement or other filings under US, UK or any other relevant
securities laws.

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue to be appropriate. Ratings may be raised. lowered. withdrawn, or placed on
Rating Watch due to changes in, additions to, accuracy of or the inadequacy of information or for any
other reason Fitch deems sufficient.

Mothing in this letter is intended to or should be construed as creating a fiduciary relationship between
Fitch and you or between Fitch and any user of the ratings. Nothing in this letter shall limit our right to
publish, disseminate or license others to publish or otherwise to disseminate the ratings or the rationale

for the ratings.

In this letter, “Fiteh™ means Fitch, Inc. and Fitch Ratings Lid and any subsidiary of cither of them
together with any successor in interest to any such person,

We are pleased to have had the opportunity to be of service 1o you. If we can be of further assistance,
please contact the undersigned at 022 4000 1700,

Sincerely.
) .
\ .,) ‘f).. o LA-!
Amit Tandom i alecha
Managing Dircctor Senior Director
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Options Buyback Option after 5 Years No Buyback (Redemption After 10Years) (Annual
(Annual Coupon) Coupon)
Face Value (Rs.) 5,000/- 5,000/-
Minimum Application TwoBonds TwoBonds

In Multiples of

One Bond thereafter

One Bond thereafter

Buy Back Option

Yes

No

Interest Payment

Yearly

Yearly

Coupon

8.00 % per annum

8.10 % per annum

Coupon Payment Date

31st March Every Year

31st March Every Year

Maturity Date

31st March, 2021

31st March, 2021

Buy Back after 5/6/7/8/9 Years NA

The First Annual Interest shall be paid on 31st march, 2012. Interest on application money at the above
of rate from the date of credit in REC bank account to the date of allotment shall be paid with the first
annual Interest Payment.

Annual Interest Payment and Interest on
application money

INSTRUCTIONS

"Applicants are advised to read information memorandum carefully in order to satisfy themselves before making an application for
subscription. For a copy of information memorandum, the applicant may requestthe issuer company/arrangers".

1) Application Form must be completed in BLOCK LETTERS IN ENGLISH A blank space must be left between two or more parts of the
name. For example:ABCDWXYZ

2) Signatures should be made in English/Hindi. Signatures made in any other Indian language must be attested by an authorised official of a
Bank or by a Magistrate / Notary Public under his / her official seal.

3) Application shall be fora minimum number of 2 Bonds and multiples of one Bond thereafter
4) The benefit under section 80 CCF is limited to Rs. 20000 in a financial year.

5) Applications can be made in single or joint names (not more than three); in case of joint names, all payments will be made out in favour
the applicantwhose name appears firstin the application form; all notices, correspondence and communication will be addressed to the
firstapplicant.

6) The paymentcan be made either through Cheque/Demand Draft/Payorders.

7) lthas to be ensured that the application Forms accompanied by the Cheque, drawn and made payable in favour of "REC Long Term
Infra Bond " and crossed "Account Payee Only" are deposited, directly with all branches of Union Bank of India, IDBI Bank and
designated branches of Canara Bank, HDFC Bank (Collecting Banker) for crediting the amount to 'REC Long Term Infra Bond . The
Cheque must be drawn on any bank including a Co-operative Bank, which is a member or a sub-member of the Banker" Clearing
House, located at the place where the Application Form is submitted.

8) Cash, Outstation Cheque, Money Orders or Postal Orders will NOT be accepted.

9) As a matter of precaution against possible fraudulent encashment of interest warrants due to loss / misplacement, applicants are
requested to mention the full particulars of their bank account, as specified in the Application Form(Bank detail should match the
details provided in the Demat account) Interest warrants will then be made out in favour of the sole / first applicant's account Cheque
will be issued as per the details in the register of Bondholders at the risk of the sole / first applicant at the address registered with
Corporation

10) The PAN No of the Sole / First Applicant and all Joint Applicants(s) should be mentioned in the Application Form (Copy of self attested
PAN Card is to be attached along with application form for all applicants and self attested copy of address proof).

11) Income Tax as applicable will be deducted at source at the time of payment of interest and interest on application money. Those who
are eligible and desirous of claiming exemptions of tax under Income Tax Act, 1961 are required to submit relevant certificate issued by
the Income-Tax Officer and / or submit Form 15AA/ 15G/15H (in duplicate as prescribed in the Income Tax Rules, 1962) along with the
Application Form.

12) Receipt of application will be acknowledged by Bankers stamping the "Acknowledgment Slip" appearing below the Application Form No
separate receipt will be issued.

13) The applications would be scrutinized and accepted as per the provisions of the terms and Conditions of the Private Placement. and
as prescribed under the other applicable Status/Guidelines etc. RECL is entitled at its sole and absolute discretion, to accept or reject
any application in part or in full, without assigning any reason whatsoever An application form. Which is not complete in any respect, is
liable to be rejected.

14) All future communication should be addressed to the Registrar or Registered Office of REC( whose address is given below) or to such
person at such address as may be notified by REC from time to time.

Registrar M/s Beetal Financial & Computer Services Pvt. Ltd.,, Beetal House, 3rd Floor, 99 Madangir, Behind Local
Shopping Center, New Dehi -110062 Phone No. 011-29961281

REC LIMITED, Bond Section, Core 4, SCOPE Complex, 7 Lodhi Road, New Delhi - 110003 Toll Free No. 1800 200 1333 ,Phone No. 011 -
43091527,24361320
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